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E.O. 11652: N/A 

TAGS: EFIN EWWT TZ ZA 

SUB J : CITIBANK LOAN - COPPER SHIPMENTS 

REF: DAR 2541, STATE 147705 

1 . EMBASSY DISCUSSED BOTH CITIBANK LOAN AND COPPER 
SHIPMENT SITUATION WITH MINISTRY OF FINANCE OFFICIAL 
JUNE 15. OFFICIAL, WHO IS GENERALLY VERY HELPFUL AND OPEN, 

WAS SMILINGLY HESITANT ABOUT CITIBANK LOAN BUT DID SAY 
THAT $200 MILLION FIGURE "CAME FROM A POLITICIAN, NOT AN 
ECONOMIST." WITHOUT ACTUALLY SAYING SO HE CONFIRMED THAT 
FIGURE WAS MISLEADING (READ INACCURATE). HE WOULD NOT GO 
BEYOND SAYING THAT CITIBANK AND MINISTRY OF FINANCE HAD USEFUL 
DISCUSSIONS AND HAD AGREED ON FUTURE LEVEL OF CITIBANK EXPOSURE 
IN ZAMBIA. 

2. RE COPPER SHIPMENTS, MINISTRY OFFICIAL EXPRESSED CONSIDERABLY 
LESS CONCERN THAN EMBASSY HAS HEARD FROM OTHER SOURCES. HE IS 
REASONABLY CONFIDENT THAT WHILE TRANSPORT AND PORT PROBLEMS 
ARE SERIOUS, THEY ARE NOT DISASTROUS. ZAMBIA IS EXPECTING A 
NUMBER OF TRUCKS FROM VOLVO AND FIAT WHICH SHOULD EASE SOME 
LIMITED OFFICIAL USE 
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OF THE TAZARA BACKLOG. THERE IS A GENERAL BELIEF THAT MANAGEMENT 
AND LABOR AT THE PORT OF DAR CONTRIBUTE SIGNIFICANTLY TO THE 
PROBLEM AND SUSPICION BY SOME THAT TANZANIA IS DELIBERATELY 
SQUEEZING ZAMBIA BY HOLDING UP SHIPMENTS. AGAIN HOWEVER, WHILE 
THE PROBLEM IS CONSIDERED EXTREMELY SERIOUS, THERE IS NO 
PANIC. (THE DEPUTY GOVERNOR OF THE BANK OF ZAMBIA RECENTLY 
TOLD VISITING U.S. BANKERS THAT TRANSIT TIME FROM THE MINES 
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TO THE PORT HAS INCREASED FROM 14 TO 23 DAYS WHICH MAY BE 
SOMEWHAT OPTIMISTIC.) 

3. EMBASSY WILL DISCUSS COPPER SHIPMENT PROBLEM WITH MINING 
OFFICIALS JUNE 20 AND ATTEMPT TO OBTAIN FIRM FIGURES ON 
BACKLOG AND PIPELINE. 

CLINGERMAN 
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